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. INDEPENDENT AUDITOR’S REPORT

| Boa.rd of Trustees : g
Bath' Chazter Townsh;p, Mlcmgan

‘ Repart on the Fmancxal Statements

-~ We have audited the a{:companymg ﬁnanmal statements of the govemmental actlvmes the busmessmtype activities, each
" major fund, and the aggregate remaining fund information of the Bath Charter Township, Mlclngan, as of and for the vear .
ended December 31, 2014, and the related notes o the financial statements, which coliectwely compnse the Bath Charter

'Townshlp, Michigan®s basic financial statements as }xsted in the table of contents '

Management s Respanszbzlzty for the Fmanczal Statemems |

B Management s responszbie for the. preparatwn and fair presemahon of these ﬁnanmal statements in accordance with
accourniting principles generally accep’sed in the United States of America; this includes the design, implementatior, and
" maintenance of internal control relevant to the preparatxon and fair presentation of ﬁnancxai statements that are ﬁ‘ee ﬁ-om
*material nnsstatement, whether due to fraud or ertor. = ' :

Aud'ltor 5 Respons:btltty

Our respon31b1hty is to express opinicns on these financial statements based on’ out. audlt We comiucteci our audxt
accordance with anditing standards generally accepted. in the United States of America' and the standards applicable to
' financial audits contained in Government Auditing Standards, issued by the Comptroller General of the United States. Those
" standards require that we. plan and perform the andit to obtain reasonable assurance about. whether the fnancial siatements O
. are free from material mlsstatement . S _ -

An audit mvoives performmg procedures to. obtam audlt evxdence about the amounts and disclosures in tha ﬁnanclal
. statements. The procedures selected depend on: the auditor’s Judgment, including the assessment of the risk of material
misstatement of the financial statements, whether due to fraud or error. In making those risk assessments, the andifor
~ copsiders internal control relevant to the entlty s preparation and fair presentatmn of the financial statements in order 1o
" design andit procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the entity’s interpal coptrol. Accordingly, we express no such opinion. An audif also inchudes evaluating the
appropriateness of accounting policies used and the reasonableness of s;gmﬁcant accounting esumates made by management,
as well as evaiuatmg the overall presentation of the financial statements. . :

We beheve that the audzt ewdence we have obtained is suﬁment and appropnate 10 prcw:ds a basm for our audtt opmons

Opinions -

in our opxmors, the ﬁnancxal statements ref&n-ed fo above present fairly, in aH material respects, the respectwe ﬁnancxal
position of the governmental activities, the business-type activities, each major fund, and the aggregate remammg fand -
information of the Bath Charter Township, Michigan, as of December 31, 2014, and the :respectxve changes in’ financial
position, and, where applicable, cash flows thereof for the year then ended in accordance with accountmg prmclples generally

' accepted in the Umted States of America. ‘ - ‘ o

. ‘ " -. ' - 13— - .
Thomas S C’ondon / Donna J, Hecht / Stephen Wsther / Jason M Wade



Other Matters
: ‘Reqmred Supplementary Information

-Accounting principles gcnerally accepted in the United States of America require that the management’s discussion and _
" enakysis and budgetary comparison information on pagés ii-vi and 29-31 as well as the Schedules of Funding Progress and’
- Employer Contributions on pages 32-33 be presented to supplement the basic financial statements. Such information,

although not a part of the basic financial statements, is required by the Governmental Accounting Standards Board, who
- considers it to be an essentxal part of financial reporting for placing the basic financial statements in an - appmpnate

_oparatlonai, economic, or historical context. We have applied certain limited procedures to the required supplementary

g information in accordance with auditing standards generaﬁy accepted in the United States of America, which consisted of -
_ inguiries of management about the methods of preparing the information and comparing the information for consistency with
. ‘management’s responses to our inquiries, the basic fibancial statements, and other knowledge we obtained durmg our audit of

. the basic financial staternents. We do not express an opinion or prowde any assurance on the information because the hmlted
. “procedures do not pr0v1de us with sufficient ev:dence to express an opmaon or prowde any assnrance,

Other Informaz‘:on

“Our audit was conducted for the- purpose of forming opimons on the financial statements that collectlveiy compnse the Bath
" Charter Township, Michigan’s basic financial statements. The combining and individual nonmajor fund financial statements
are presented for purposes of additional analysts and are not a reqmred part of the. basm financial statements.

- The ‘combinirig and individual nonmajor fund ﬁnancxal statements are the responmbﬂlty of management and were derived
“from and relate directly to the underlying accounting and other records used to prepare the basic financial statements. Such
" information has been subjected to the audltmg procedures applied in the audit of the basic financial statements and certain
‘additional procedures, including comparing and reconciling sach information directly to the underlying accounting and other

- records used to prepare the basic financial statements or to the basic financial statements themselves, and other additional
" procedures in accordance with audatmg standards generally accepted in the United States of America. In our opinion, the
. combining and individual nonmajor fund financial statements are fa:rly stated in all material respects in I'EIBI}OB to the basic

/" financial statements as a whole.

Other Reporting Required by Govemment Audmng Standards

- Tn accordance with Goverrment Auditing Smndarair we have also 1ssued onr report dated June 30 2015 on our -
‘cons1derattou of the Bath Charter Township, Michigan’s mtemal control over financial reporting and on our tests of its

o ccmphance with certain provisions of laws, regulations, contracts, and grant agreements and other matters. The purpose of

that report is to ‘describe the scope of our testing of internal contro} over financial reporting and. compliance and the results of |

¢+ that testing, and not to provide an opinion on internal control over financial reporting or on compliance. That report is an

. integral part of an audit perfotmed in accordance with Goverrmment Auditing Standards in’ considering the Bath Charter
- TOWHShlp, Mwhlgan s internal control over financial reporting and compliance. - :

Gondon, Feckt, Bioker, m&e«., P@

Ceruﬁed Public Accountants

‘Hilisdale, Michigan
June 30, 2015

- ib -



Bath Charter Township
MANAGEMENT'S DISCUSSION AND ANALYSIS

December 31, 2014

The discussion and analysis of the Township's financial performance provides an overview of the Township's
financial activities for the fiscal year ended December 31, 2014. Please read it in conjunction with the
Township's financial statemenis.

Financial Highlights

As discussed in further detail in this discussion and analysis, the following represents the most significant
financial highlights for the year ended December 31, 2014;

o Investment earnings increased approximately $529,174 from the prior year. The increase is the resuit
of favorable performance of investments held by the Township.

» Total fund balances related o the Township's governmental funds increased by $478,782.

= Capital assets, net of depreciation, decreased approximately $305,186 from the prior year. The majority
of this decrease is related to current year depreciation.

Using this Annual Report

This discussion and analysis is intended to serve as an introduction to Bath Charter Township's basic financial
statements. The Township's basic financial statements comprise three components: 1) government-wide
financial statements, 2) fund financial statements, and 3) notes io the financial statements. This report also
contains other supplementary information, in addition to the basic financial statements themselves.

Government-wide Financial Statements. The statement of net position and the statement of activities provide
information about the activities of Bath Charter Township as a whole and present a longerterm view of the
Township's finances. This longerterm view uses the accrual basis of accounting so that it can measure the
cost of providing services during the current vear, and whether the taxpayers have funded the full cost of
providing government services.

Both of the government-wide financial statements distinguish functions of the Township that are principally
supported by taxes and intergovernmental revenues {governmental activiies} from other functions that are
intended to recover all or a significant portion of their costs through user fees and charges (business-type
aciivities).

Fund Financial Statemenis, The fund financial statements present a short-term view; they tell us how the
taxpayers’ resources were spent during the year, as well as how much is available for future spending. Fund
financial statements also report the operations of Bath Charter Township in more detail than the government-
wide financiai statements by providing information about the Township's most significant funds. The fiduciary
fund statements provide financial information about activities for which Bath Charter Township acts solely as a
trustee or agent for the benefit of those outside the government.

Governmental Funds. Governmenial funds are used to account for essentially the same functions reported as
governmentai activities in the government-wide financial statements. However, unlike the government-wide
financial statements, governmental fund financial statements focus on nearterm inflows and outfiows of
spendable resources, as well as on balances of spendable resources available at the end of the fiscal year.
Such information may be useful in evaluating a government's nearsterm financing requirements.

Because the focus of governmental funds is narrower than that of the government-wide financial statements, it
is useful to compare the information presented for governmental funds with similar information presented for
governmental activities in the government-wide financial statements. By doing so, readers may betier
understand the long-term impact of the government’'s nearderm financing decisions. Both the governmental
fund balance sheet and the governmental fund statement of revenues, expenditures, and changes in fund
halances provide a reconciliation to facilitate this comparison between governmental funds and governmental
activities,



Bath Charter Township
MANAGEMENT'S DISCUSSION AND ANALYSIS

December 31, 2014

Using this Annual Report - continued

Bath Charter Township maintains nine (9) individual governmental funds. Information is presented separately in
the governmental fund baiance sheet and in the governmenta! fund statement of revenues, expenditures, and
changes in fund balances for the General Fund, which is considered {o be a major fund. Data for the other
governmenial funds are combined info a single, aggregated presenfation. Individual fund data for each of these
nonmajor governmental funds is provided in the form of combining statements in the Other Supplementary
information section of this report.

The Township adopts an annual appropriated budget for its General Fund and Special Revenue Funds. A
budgetary comparison statement has been provided for the General Fund {o demonstrate compliance with this
budget.

Proprietary Funds, Bath Charter Township maintains three (3) proprietary funds. Enterprise Funds are used
to report the same functions presented as business-type activities in the government-wide financial statemants.
The Township uses Enterprise Funds fo account for its sewer system and water system activity. Infemal
Service Funds are an accounting device used to accumulate and allocate costs internally among the Township's
various functions. Bath Charter Township uses an internal Service Fund to account for potential future
employee sick and vacation payouts. Because the services provided by employees of the Township
predominantly benefit governmental rather than business-type functions, the acfivities of the internal Service
Fund have been inciuded within governmental activities in the government-wide financial statements.

Fiduciary Funds. Fiduciary Funds are used to account for resources held for the benefit of pariies outside the
government. Fiduciary Funds are not reflected in the governmeni-wide financial statements because the
resources of those funds are not available to support the Township’s own programs.

Notes to the Financial Statements. The notes provide additional information that is essential to a full
understanding of the data provided in the government-wide and fund financial statements. The notes to the
financial statements can be found on pages 12-28 of this report.

Other Information. In addition to the basic financial statements and accompanying notes, this report also
presents certain required supplementary information, such as this MD&A and the General Fund budgetary

comparison schedule. Combining statements referred to earlier in connection with nonmajor governmental
funds are presented as other supplementary information.

The Township as a Whole

The following tabie shows, in a condensed format, the net asseis as of December 31, 2014 and 2013:

Governmental Activities Business-lype Activities Totais
December 31, ldecember 31, December 317,
0214 2013 20%4 2013 2014 2013
Assets
Current and other assets 3 5977964 $ 65615436 3 5,792,837 $ 5,743,702 % 11,770,801 $ 11,359,138
Capital assetls, net 3,758,119 3,796,224 10,218,239 10,486,330 13,977,358 14,282 554
Total assets 9,736,083 9,411,660 16,012,076 16,230,032 265,748,159 25,641,692
Deferred outfiows of resources - - 84,167 58,583 54 187 59,583
Liahilities
Current Fabilities 361,959 367,618 864,665 763,711 1,226,624 1,151,328
Noncurrent abilities 340,000 433,344 7,430,696 7,857 687 7,770,698 8,291,031
Total kabilities 701,959 820,082 8,285,361 8,621,308 8,997,320 9,442,360

Deferred inflows of resources 2523137 2,573,910 - - 2,623,137 2,573,910

- i -



Bath Charter Township
MANAGEMENT'S DISCUSSION AND ANALYSIS

December 31, 2014

The Township as a Whole - continued

Governmentaf Activities Business-type Activities Totals
December 31, December 31, December 31,

2614 2013 2014 2013 2014 2013
Net position
Net invesiment in capital assets $ 3,324.775 $ 3,270,652 % 4,478,072 $ 2,271,572 $ 7,802,847 $ 5542224
Restricted 81,586 40,723 - - 81,5886 40,723
Usrestricted 3,004,626 2,706,413 3,292,810 5,396,645 6,297,436 8,102,068

Total net position § 6410987 $ 6,016,788 $ 7,770,882 & 7668217 $ 14,181,869 $ 13,685,005

Net position may serve over fime as a useful indicator of a government's financial position. Bath Charter
Township's assets exceeded fiabiliies by $14,181,869 as of December 31, 2014. A significant portion of the
Township’s net position (55 percent) refiects its investment in capital assets (e.g., land, buiidings, equipment);
less any related debt used to acquire those assets that is still outstanding. The Township uses these capital
assets to provide services to citizens; consequently, these assefs are not available for future spending.
Although the Township's investment in capital assets is reported net of related debt, it shouid be noted that the
resources needed to repay this debt must be provided from other sources, since the capital assets themselves
cannot be used to liquidate these liabilities.

An additional portion of the Township's net position (less than 1 percent} represent resources that are subject to
axternal restrictions on how they may be used. The remaining balance of unrestricted net position ($6,297 436)
may be used to meet the Township’s ongoing obligations to citizens and creditors.

At the end of the current fiscal year, the Township is able to report positive balances in all three categories of net
position, both for the government as a whole, as well as for its separate governmental and business-fype activities.

The Township's net position increased by $496,864 during the current year as discussed below.

Governmental Activities Business-type Activities Totais
December 31, December 31, December 31,
2014 2013 2014 2013 2014 2013
Revenue
Program revenue:
Chargés for services $ 654,282 § 530,147 % 1,470,109 § 1,480,066 § 2124341 $ 1,990,213
Operating grants and contributions 198,134 162,875 - - 188,134 52,875
Capital grants and contribufions - 3,181 220,414 394,867 220,414 308,148
General revenue:
Properly taxes 2,281,083 2,326,798 - - 2,281,003 2,326,798
Siate shared revenue olr,471 862,181 - - 901,471 862,191
invesiment eamings 288913 (155,012} 97,372 12,123 386,285 (142,888}
Equity interest in SCCMUA - - 111,756 46,948 111,756 46,948
Miscelizaneous 42,313 70,880 78,417 - 120,730 70,880
Total revenue 4,366,156 3,801,060 1,978,068 1,814,104 6,344,224 5,715,164
Program Expenses
General government 1,293,513 1,871,546 - - 1,283,513 1,871,546
Public safety 1,950,187 2,018,684 - . 1,950,167 2,018,684
Public works 588,397 463,857 - - 588,397 453,857
Recreation and cultural 114,759 50,351 - - 114,759 80,351
Sewer system - - 1,669,403 1,621,180 1,858,403 1,621,150
Water system - - 6,000 6,000 8,000 6,000
Interest on long-term debt 25,121 25,432 - - 25,121 28 432
Total pregram expenses 8,971,057 4,423,870 1,875,403 1,627,150 5,847,360 6,051,020
Change in Net Position $ 394199 $ (6228100 & 102,665 § 286,654 3 4958564 $ (335856)




Bath Charter Township
MANAGEMENT'S DISCUSSION AND ANALYSIS

December 31, 2014

Governmental Activities

Governmental activities increased the Township’s net position by $394,199 during fiscal year 2014. Key
elements of this increase are as follows:

The Township’s governmental activities' revenues totaled $4,366,156 with the greatest revenue source being
property taxes. Tax revenues decreased approximately $45,705. Investment earnings increased $443,825 and
state shared revenue increased approximately $39,280 during 2014.

The Township incurred expenses of $3,971,957 during the year which was $451,913 less than the prior year.
The majority of governmental expense is associated with the public safety function, which includes fire and
police services,

Business-type Activities ‘

Business-type activities increased the Township's net position by $102,665 during fiscal year 2014. The increase
in net position was partially due to an increase in the Township's equity interest in SCCMUA operations. The
majority (74%) of the revenue of the business-type activities is generated through user charges.

The Township’s Funds

Governmental Funds. The analysis of the Township’s major funds begins on page 3, following the
government-wide financial statements. The fund financial statements provide detailed information about the
most significant funds, not Bath Charter Township as a whole. Bath Charter Township’s Board of Trustees
creates funds to help manage money for specific purposes. The Township’s major governmental fund for the
fiscal year ended December 31, 2014 was the General Fund.

The General Fund pays for most of the Township's governmental services, The most significant service
provided during the fiscal year was for public safety, which incurred expenditures of $1,565,838 for the fiscal
year, Public Safety services are partially supported by a police and fire millage, which is recorded in the
General Fund.

Proprietary Funds. The Township's proprietary funds provide the same type of information found in the
government-wide financial statements, but in more detail.

Unrestricted net assets of the Sewer System Fund and the Water System Fund at the end of the year amounted
to $5,276,550 and $127,820, respectively. Net position for the Sewer System Fund increased by $90,345 and
the net position for the Water System Fund increased by $12,320 for the fiscal year.

General Fund Budgetary Highlights

Over the course of the fiscal year, the Township Board made necessary budget adjustments to fund
unanticipated expenditures during the year. Budget amendments were made to recognize differences in
anticipated revenues, to reign in and reallocate expenditures, and delay anticipated capital projects.

Capital Asset and Debt Administration

Capital Assets. At the end of the fiscal year, the Township had approximately $22,917.277 invested in a broad
range of capital assets, including buildings, land, equipment, and utiliies. In addition, the Township has made
certain investments in roads and drains within Bath Charter Township. These assets are not reported in Bath
Charter Township's fund statements because under Michigan law these roads and drains are the property of the
Clinton County Road and Drain Commissions, respectively. As of December 31, 2014, the capital asset amount
reflected above inciuded $286,887 of construction in progress, primarily related to sewer system improvements.
Refer {o Note E on pages 21 and 22 for further details related to the Township’s capital assets.



Bath Charter Township
MANAGEMENT'S DISCUSSION AND ANALYSIS

December 31, 2014

Capital Asset and Debt Administration - continued
Long-term Debt. The Township made principal payments on existing obligations in the amount of $452,228.

The carrying amount of the Township’s obligation for compensated absences decreased by $4,208. Refer to
Note F on pages 23 through 24 for further details related to the Township's long-term debt.

Current Economic Faciors

Bath Charter Township continues o maintain a stable financial outlook due fo conservative budgeting and fiscal
management and o a significant growth curve in new residential and commercial construction. In addition, Bath
Township's tax base, though lowered, was not hif as severely by the Great Recession as were many
communities throughout Michigan.

This is not to say that Bath Township does not face some chalienges. Whiie Township growth has been

significant for more than a decade, the new residents represent additional demands for services and
infrastructure improvements, pariicularly in the sanitary sewer sysiem, which requires additional resources.

Contacting the Township’s Management

This financial report is intended to provide our citizens, taxpayers, customers, and investors with a general
overview of the Township's finances and demonstrate the Township’s accountability for the moeney it receives.
you have questions about this report or need additional information, we welcome you to contact the Township
Superintendent or Treasurer at the Township Hall.
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Bath Charier Township
STATEMENT OF NET POSITION

December 31, 2014

Governmental  Business-type
Aclivities Activities Total
ASSETS
Current assets
Cash and cash equivalents $ 2557322 § 1030945 § 3,588,267
Investments 227,874 1,165,465 1,393,339
Receivables 1,172,983 361,753 1,534,738
Due from other governmental units 156,261 - 156,261
Prepaids 82,438 - 82,438
Internal balances 236,716 {236,716) -0-
Total current assets 4,433,594 2,321,447 6,755,041
Noncurrent assets
invesiments 1,544,370 486,978 2,031,348
Investment in SCCMUA - 2,984 412 2,984 412
Capital assets not being depreciated 1,130,628 286,887 1,417,515
Capital assets, net of accumulated depreciation 2,627 491 9,932,352 12,650,843
Total noncurrent assets 5,302,489 13,690,629 18,993,118
TOTAL ASSETS 8,736,083 16,012,076 25,748,159
DEFERRED OUTFLOWS OF RESOURCES
Deferred charge on refunding - 54 167 54,167
LIABILITIES
Current fiabilities
Accounts payabie 81,9099 60,474 142,473
Accrued wages 30,350 - 30,350
Accrued liabilities 20,883 - 20,883
Accrued interest payable 4,048 47572 51,621
Unearned revenue - 334,588 334,588
Current portion of compensated absences 131,334 - 131,334
Current portion of long-term debt 93,344 422,031 515,375
Total current liabilities 361,959 864,665 1,226,624
Noncurrent liabilities
Noncurrent portion of long-term debt 340,000 7,430,896 7,770,606
TOTAL LIABILITEES 701,959 8,295 361 8,987,320
DEFERRED INFLOWS OF RESOURCES
Property taxes levied for subsequent year 2,623,137 - 2,623,137
NET POSITION
Net invesiment in capifal agsels 3,324,775 4.478,072 7.802,847
Restricted for public safety 57,730 - 57,730
Restricted for street lights 23,856 - 23,856
Unrestricted 3,004,626 3,282,810 6,297 436
TOTAL NET POSITION $ 64109887 & 7,770,882 % 14,181,869

See accompanying notes to financial statements.



Bath Charter Township
STATEMENT OF ACTIVITIES

Year Ended December 31, 2014

Program Revenues

Net (Expense} Revenue and
Changes in Net Position

QOperating Capital Grants
Charges for Grants and and Governmental  Business-type
Functions/Programs Expenses Services Contributions Confributions Activities Activities Total
Governmental activities
General government $ 1,293,513 § 386565 % 91,152  § - % (815798) % - % (815796)
Public safety 1,950,167 250,386 10,100 - (1,689,681) - (1,689,681)
Public works 588,397 - 96,167 - (492,230) - (482,230}
Recreation and culiure 114,759 17,281 715 - (96,763) - (96,763)
interest expense 25,121 - - - (25,121) - (25,121}
Total governmental activities 3,971,957 654,232 198,134 -0- {3,119,591) -0- (3,119,591}
Business-type activities
Sewer system 1,869,403 1,466,309 - 220,414 - (182,680) (182,680}
Water system 6,000 3,800 - - - (2,200) {2,200
Total business-type aclivities 1,875,403 1470,109 (- 220,414 -0- (184,880) (184,880)
Total government $ 5847360 3 2,124,341 g 198,134 & 220,414 (3,119,581} {184,880) (3,304,471)
General revenues
Property taxes 2,281,093 - 2,281,093
State shared revenue 901,471 - 901,471
Investment earnings 288,913 97,372 386,285
Equily interest in SCCMUA operations - 111,756 111,756
Miscellaneous 42,313 78,417 120,730
Total general revenues 3,513,790 287,545 3,801,335
Change in net position 394,189 102,665 496,864
Net position, beginning of the year 6,016,788 7,668,217 13,685,005
Net position, end of the year $ 6410987 § 7,770,882 §$ 14,181,869

See accompanying notes to financial statements.




Bath Charter Township

Governmeantal Funds

BALANCE SHEET

December 31, 2014

ASSETS
Cash and cash equivalents
investmenis '
Receivables
Accounts
Taxes
Special assessments
Due from other governmental units
Due from other funds
Prepaids

TOTAL ASSETS

LIABILITIES
Accounts payable
Accrued wages
Accrued liabilities
Due fo other funds

TOTAL LIABILITIES

DEFERRED INFLOWS OF RESOURCES
Properiy taxes levied for subsequent year

FUND BALANCES
Nonspendable
Restricted
Committed
Assigned
Unassigned

TOTAL FUND BALANCES
TOTAL LIABILITIES, DEFERRED

iINFLLOWS OF RESOURCES,
AND FUND BALANCES

See accompanying notes to financial statements.
-3-

Nonmajor
Governmental
General Fund Funds Total

$ 2,231,110 $ 308,318 2,538,428
1,772,244 - 1,772,244
3,760 - 3,760
1,132,625 - 1,132,625
- 36,598 36,598
156,261 - 156,261
246,899 - 246,899
82,411 27 82,438
$ 5,625310 3 344,943 5,870,253
$ 70,231 3 11,768 81,899
30,223 127 30,350
20,883 - 20,883
- 10,183 10,183
121,337 22078 143,415
2,530,580 92,557 2,823,137
82,411 27 82,438
- 83,843 83,843

185,312 146,438 331,750
204,532 - 204,532
2,501,138 - 2,501,138
2,973,393 230,308 3,203,701
$ 5625310 3 344,043 5,870,253




Bath Charier Township

RECONCILIATION OF THE GOVERNMENTAL FUNDS BALANCE SHEET
TO THE STATEMENT OF NET POSITION

December 31, 2014

Total fund balance - governmental funds $ 3,203,701
Amounts reported for governmental activities in the statement of net position are different because:

Capital assels used in governmental aclivities are not financial resources
and therefore are not reported as assets in the governmental funds.

The cost of capital assets is $ 7,188,883
Accumulaied depreciation is (3,430,764)
Capitat assets, net 3,758,118

An internal service fund is used by management to charge the costs of
certain aclivities to individual funds. The assets and liabilities of the
internal service fund are included in the governmental activities in the
government-wide statement of net position.

Net position of governmental activities
accounted for in an infernal service fund 17,894

Long-term liabilities are not due and payabie in the current period and
therefore are not reported in the governmental funds balance sheet.
Long-term liabilities af year end consist of:

Compensated absences (131,334)

Accrued interest payable {4,049)

Bonds and notes payabie {(433,344)
{568,727}
Net position of governmental activities $ 6,410,987

See accompanying notes to financial statements.
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Bath Charter Township
Governmenial Funds
STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCES

Year Ended December 31, 2014

Nonmajor
Governmental
General Fund Funds Total
REVENUES
Taxes $ 2482085 % - § 24920095
Licenses and parmits 44 935 229,328 274 263
Intergovernmental 1,083,582 10,100 1,103,682
Charges for services 120,860 28,308 149,168
Fines and forfeits - 2,238 2,238
interest and rents 344,283 5 344,288
Other 48588 97,082 - 145651
TOTAL REVENUES 4,144 324 367,061 4,511,385
EXPENDITURES
Current
Generai government 1,305,644 4 901 1,310,545
Pubiic safety 1,565,838 229,466 1,795,294
Public works 500,573 78,043 578,618
Recreation and culture 89,102 - 99,102
Debf service 39,795 78,869 118,664
Capital outlay 127,018 2,364 128,382
TOTAL EXPENDITURES 3,637,970 393,633 4,031,603
EXCESS OF REVENUES
OVER (UNDER) EXPENDITURES 506,354 {26,572) 479,782
OTHER FINANCING SOURCES (USES) _
Transfersin. - - 126,368 - - 126,369
Transfers out {126,368) - (126,369)
TOTAL OTHER FINANCING
SOURCES (USES) {126,369) 126,389 - -0-
NET CHANGE IN FUND BALANCES 379,985 98,797 479,782
Fund balances, beginning of year 2,593,408 130,511 2,723,918
Fund balances, end of year $ 2,973,393 § 230,308 § 3203701

See accompanying notes 1o financial statements.



Bath Charter Township

RECONCILIATION OF THE STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES
IN FUND BALANCES OF GOVERNMENTAL FUNDS TO THE STATEMENT OF ACTIVITIES

Year Ended December 31, 2014

Net change in fund balances - total governmentat funds $ 479,782

Amounts reported for governmental activities in the statement of acfivities
are different because:

Capital outlays are reported as expenditures in governmental funds.
However, in the staterment of activities, the cost of capital assets is
allocated over their estimated useful lives as depreciation expense. In the
current period, these amounts are:

Capital outlay $ 210895
Depreciation expense’ (248,800
Excess of depreciation expense over capital outlay (38,105)

Revenues in the statement of activities that do not provide current
financial resources are not reported as revenues in the funds. The
change in unavailable revenue was: {145,22%)

Repayment of long-term debt is reporied as expenditures in governmental
funds, but the repayment reduces iong-term liabilities in the statement of
net position. In the current year, these amounts consist of:

Principal retirement 92,228
Some items reporied in the statement of activities do not require the use

of current financial resources and therefore are not reporied as
expenditures in governmentai funds. These aclivities consist of:

Decrease in accrued interest payabie 1,315
Decrease in compensaied absences 4,208
5,523
Change in net position of governmental activities $ 394199

See accompanying notes to financial statements.
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Bath Charter Township

Proprietary Funds

STATEMENT OF NET POSITION

December 31, 2014

Governmental
Business-type Activities Activities
Internal
Nonmajor Service Fund
Enterprise {Employee
Fund (Water Sick and
Sewer Sysiem System) Total Vacation)
ASSETS
Current assefs
Cash and cash equivalents $ 1,022171 3 8,774 $ 1,030,045 5 17,894
investments 1,133,292 32,173 1,165,465 -
Receivables
Accounts 358,955 - 358,955 -
Special assessments 2,798 - 2,788 w
Total current assets 2517216 40,947 2,558,163 17,894
Noncurrent assets
Investments 353,105 133,873 486,978 -
Invesiment in SCCMUA 2,984,412 - 2,984 412 -
Capital assets not being depreciated 286,887 - 286,887 -
Capital assets, net of
accumulated depreciation 9,932,352 - 9,932,352 -
Total noncurrent asseis 13,556,756 133,873 13,680,629 -0-
TOTAL ASSETS 16,073,872 174,820 16,248,782 17,894
DEFERRED QUTFLOWS OF RESOURCES
Deferred charge on refunding 54 167 - 54 167 -
LIABILITIES
Current [iabilities
Accounts payabie 60,474 - 60,474 -
Accrued interest payable 47 572 - 47,572 -
Due to other funds 189,716 47,000 236,716 -
Uneamed revenue 334,588 - 334,588 -
Current portion of long-term debt 422 031 - 422 031 -
Total current labilities 1,064,381 47,000 1,101,381 ~0-
Noncurrent liabilities
Noncurrent portion of long-term debt 7,430,696 - 7,430,696 -
TOTAL LIABILITIES 8,485,077 47,000 8,532,077 -
NET POSITION
Net investment in capital assets 4,478,072 - 4 478,072 -
Unrestricted 3,164,890 127,820 3,292,810 17,894
TOTAL NET POSITION $ 7,643,062 3§ 127,820 $ 7,770,882 % 17,894

See accompanying notes to financial statements.

-7-



Bath Charter Township

Proprietary Funds

STATEMENT OF REVENUES, EXPENSES, AND CHANGES IN NET POSITION

Year Ended December 31, 2014

Governmental
Business-type Activities Aclivities
Internal
Nonmajor Service Fund
Enterprise {Employee
Fund (Water Sick and
Sewer Sysiem System) Total Vacation)
QPERATING REVENUES
Charges for services $ 1466309 % 3800 § 1470108 8 -
OPERATING EXPENSES
Contractual services . 1,235,548 : - 1,235,548 -
Administrative expenses 25,000 8,000 31,000 -
Other 5 - 5 -
Depreciation 311,189 - 311,188 -
TOTAL OPERATING EXPENSES 1,571,819 6,000 1,877,819 (-
OPERATING (LOSS) (108,510) (2,200) {107,710) (-
NONOPERATING REVENUES (EXPENSES)
Equity interest in 2014 SCCMUA operations 111,756 - 111,756 -
Tap in fees 64,375 - 64,375 -
Special assessments 3,630 - 3,630 -
Interest revenue 82,852 14,520 97,372 -
Paying agent fees (1,000) - (1,000} -
interest expense (293,199) - (293,198) -
Amortization of deferred charges (3,385) - {3,385} -
Grant revenue 152,409 - 152,409 -
Refunds and reimbursements 78,417 - 78,417 -
TOTAL NONOPERATING
REVENUES (EXPENSES) 195,855 14,520 210,375 -0-
CHANGE IN NET POSITION 90,345 12,320 102,665 L
Net position, beginning of year 7,652,717 115,500 7,668,217 17,894
Net position, end of year $ 7,643,082 $ 127,820 $ 7,770,882 $ 17,894

See accompanying notes to financial statements.
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Bath Charter Township

Proprietary Funds

STATEMENT OF CASH FLOWS

Year Ended December 31, 2014

CASH FLOWS FROM OPERATING ACTIVITIES
Cash receipts from customers
Cash paid to suppliers

NET CASH PROVIDED BY
OPERATING ACTIVITIES

CASH FLOWS FROM CAPITAL AND RELATED
FINANCING ACTIVITIES

Tap in fees

Special assessments

interest paid

Payments on borrowings

Capital acquisitions

Paying agent fees

Other receipis

NET CASH (USED) BY CAPITAL AND
RELATED FINANCING ACTIVITIES

CASH FLOWS FROM INVESTING ACTIVITIES
Purchase of invesiments
Maturity of investments
interest recelved

NET CASH (USED) BY
INVESTING ACTIMITIES

NET (DECREASE}) IN CASH
AND CASH EQUIVALENTS

Cash and cash eqguivalents, beginning of year

Cash and cash equivalents, end of year

See accompanying noies to financial statements.

Governmental

Business-type Activities Activities

Internal

Nonmajor Service Fund

Enterprise (Empioyee

Fund (Water Sick and

Sewer System System) Total Vacation)
$ 1505751 § 3800 § 1509851 § -
(1,032,876) - (1,032,876) -
472 875 3,800 476,675 -0-
64,375 - 64,375 -
3,830 - 3,630 -
(311,557} - (311,557} -
(360,000} - (360,000} -
(44,098) - {44,098} -
{1,000} - (1,000} -
78,417 - 78 417 -
(5670,233) -0- (570,233) -G
(615,849) (166,0486) (781,895) -
450,000 142,137 592,137 -
82,852 14,520 87,372 -
(82,887} {9,389) (92,386) -0-
{180,355) (6,589) {33,535) wQ
1,060,117 14,363 1,064,480 17,894
$ 860,762 § 8774 % 1,030,945 $ 17,894
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Bath Charter Township
Proprietary Funds
STATEMENT OF CASH FLOWS - CONTINUED

Year Ended December 31, 2014

Governmental
Business-type Activifies Acfivities
internal
Nonmajor Service Fund
Enterprise (Employee
Fund (Water Sick and
Sewer Sysiem System} Total Vacation)

Reconciliation of operating {loss) io net cash

provided by operating aciivities
Operating (loss) $ (1055100 % (2,200) % (107,710) § -
Adjustments to reconcile operating (loss) to net
cash provided by operating activities

Depreciation 311,189 - 311,189 -
Decrease in:
Receivabies 37,844 “ 37,844 -
increase in:
Accounts payable 52,754 - 52,754 -
Due to other funds 175,000 8,000 181,000 -
Unearned revenue 1,598 - 1,508 -

NET CASH PROVIDED BY
OPERATING ACTIVITIES $ 472875 % 3800 § 476675 § -0-

Note: The Township also adjusted its equity interest in 2014 Southern Clinton County Municipal Utilities
Authority operations in the Sewer System Fund by $111,756, to reflect the current year aclivity at
SCCMUA.

See accompanying notes to financial statements.
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Bath Charier Township
Fiduciary Funds
STATEMENT OF ASSETS AND LIABILITIES

December 31, 2014

ASSETS
Cash and cash equivalents

LIABILITIES
Due to other governmental units
County
Schools
Clinfon Area Transit System
Due to individuals and agencies
Due to developers

TOTAL LIABILITIES

See accompanying notes to financial statements.
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Agency Funds

_5 2806063

§ 55,379
2,767,730
40,343
30,578
12,032

$ 2,908,083



Bath Charter Township
NOTES TO FINANCIAL STATEMENTS

December 31, 2014

NOTE A: DESCRIPTION OF TOWNSHIP AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Bath Charter Township, Michigan (the Township), was organized as a Township under provisions of the
constitution and general law of the State of Michigan. The Township is one of sixteen {18} townships in Clinton
County. The Township operates under an appointed Township Superintendent and an elected Township Board
which consists of a Supervisor, Clerk, Treasurer, and four (4) Trustees and provides services to its residents in
many areas including general govermnment, fire protection, law enforcement, and sewer ulility services.

1. Reporting Entity

As required by accounting principles generally accepted in the United States of America, these financial
statements present the financial activities of Bath Charter Township (primary government) and its component units,
entities for which the government is considered to be financially accountable. Biended component units, although
legally separate entifies are, in substance, part of the government’s operations and so data from these units are
combined with data of the primary government. Discretely presented component units, on the other hand, are
reported in a separate column in the government-wide financial statements o emphasize that they are legally
separate from the primary government.

BLENDED COMPONENT UNIT

a. Building Authority - The Building Authority is governed by a five {5} member board appointed by the
Township Board. Hs purpose is to provide for the acquisition and construction of certain public buildings
for the use of the Township.

DISCRETELY PRESENTED COMPONENT UNIT

a. Downtown Development Authority - The Downtown Development Authority (DDA} is governed by a nine
{9) member board appointed by the Township Board. Its purpose Is to promote the revitalization,
development, and use of certain properties. The DDA had no assets or liabilities as of December 31,
2014

The inclusion of the activiies of various agencies is based on the manifestation of oversight criteria, relying on
such guidefines as the selection of the governing authority, the designation of management, the ability to exert
sighificant influence on operations, and the accountability for fiscal matiers. The accountabiiity for fiscal matters
considers the possession of the budgetary ‘authority, the responsibility for sumplus or deficit, the controlling of fiscal
management, and the revenue characteristics, whether a levy or a charge. Consideration is also given fo the
scope of public service. The scope of public service considers whether the activily is for the benefit of the reporting
entity and/for its residents and is within the geographic boundaries of the reporting entity and generally available to
its citizens.

Based upon the application of these criteria, the financial statements of Bath Charter Township contain all the
funds controlled by the Township Board.

2. Joint Venture

Bath Charier Township is a member of the Southern Clintor County Municipal Utiiities Authority (SCCMUA). The
purpose of the Authority is to operate, maintain, administer, and manage a sewage disposal system for the benefit
of the constituent municipalities.

The goveming body of the Authority is appointed by the constituent municipalifies, and representation is based
upon the purchased capacity of each municipaiity. Bath Charter Township currently is represented by two (2) of
the ten (10) members of the Authority board. The annual budget of the Authority is submitied to the constituent
municipaiities and must be approved by a 2/3 vole of the members-elect of the Authority.
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Bath Charter Township
NOTES TO FINANCIAL STATEMENTS
December 31, 2014

NOTE A: DESCRIPTION OF TOWNSHIP AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES -
CONTINUED

2. Joint Venture - continued

The members of the Authority and approximate percentage of responsibility are as foliows:

Bath Charier Township 17 %
DeWitt Charter Township 56 %
City of DeWitt 11 %
Watertown Township 16 %

For the year ended December 31, 2014, Bath Charier Township contributed $1,018,600 to cover its share of
operational costs and reserve acfivities.

Additionally, an investment in SCCMUA is recorded fo reflect the current carrying value at December 31, 2014, of
the cumulative effect of SCCMUA operations relating io the Township equity share in the joint venture from
inception-to-date. Bath Charter Township had recorded their portion of the initial cost of construction of the
Authority facilities as capital assets in the Sewer and Water System (Enterprise) Funds, however the portion of
those costs relating to the Water System has been eliminated as the Township transferred ownership of ifs water
system to the Lansing Board of Water & Light during the fiscal year ended December 31, 1999.

3. Related Organizations

The Township participates in the following activity which is considered fo be a refated organization in relation to the
Township due fo the Township appointing all of the Board Members of the organization. There is no ongoing day-
to-day financial interest or responsibility.

Bath Charter Township Housing Comimission - The Township appoints all of the five (5) Commission members.
The Township does not have an cngoing day-to-day financial interest or responsibility for the Commission. The
Commission operates a low income housing project within the County which is subsidized by HUD in accordance
with the U.S. Housing Act of 1837 and is regulated by the Department of HUD.

Accounting principles generally accepted in the United States of America allows, because the Commission is
legally separate and fiscally independent, for the Commission's financial information to be presented within the
Township’s notes to the financial statements only instead of in the body of the financial statements, The foliowing
financial information was obtained from the most recent audited financial statements available of the Commission
for their year ended December 31, 2013. A copy of the financial statemenis is available at the Commission’s
administrative offices. As of December 31, 2013, the Commission had tolal assets of $1,058,584; total iabilities of
$14,403, and totai net position of $1,044,181. For the year ended December 31, 2013, the Commission had total
operating revenues of $280,664; total operating expenses of $373,047; and a decrease in net position of $80,812.

4, Basis of Presentation

GOVERNMENT-WIDE FINANCIAL STATEMENTS

The statement of net posifion and the statement of aclivities (the government-wide financial statements) present
information for the primary government as a whole. All non-fiduciary activities of the primary government are
included (i.e., fiduciary fund activities are not included in the government-wide financial statements). For the most
part, interfund activity has been eliminated in the preparation of these statements. Governmental activities, which
nomally are supported by taxes and intergovernmental revenues, are reported separately from business-type
activities, which rely to a significant extent on fees and charges for support.

-13 -



Bath Charter Township
NOTES TO FINANCIAL STATEMENTS
December 31, 2014

NOTE A: DESCRIPTION OF TOWNSHIP AND SUMMARY OF SIGNIFICANT ACCQUNTING POLICIES -
CONTINUED

4. Basis of Presentation - continued

The statement of activities presents the direct functional expenses of the primary government and the program
revenues that support them. Direct expenses are specifically associated with a service, program, or department
and are therefore clearly identifiable to a particular function. Program revenues are associated with specific
functions and include charges to recipients of goods or services and granis and contributions that are restricted to
meeting the operational or capital requirements of that function. Revenues that are not required fo be presented
as program revenues are general revenues. This includes all taxes, interest, and unrestricied State revehue
sharing payments and other general revenues and shows how governmental functions are either seilf-financing or
supported by general revenues.

FUND FINANCIAL STATEMENTS

The fund financial statements present the Township’s individual major funds and aggregated nonmajor funds.
Separate financial statements are provided for governmental funds, proprietary funds, and fiduciary funds, even
though the lafter are excluded from the government-wide financial statements. The major individual governmental
fund and the major individual enterprise fund are reported as separate columns in the fund financial statements.

The Township reports the following major governmental fund:

» The General Fund is the Township's primary operating fund. it accounts for all financial resources of the
general government except for those that are required to be accounted for in ancther fund.

The Township reports the following major enterprise fund:

» The Sewer System Fund is used to account for the operations required to provide sewer services to the
general public; the costs {(expenses, including depreciation) are financed or recovered primarily through
user charges.

Additionally, the Township reports an internal service fund to account for assets fo be utilized to pay accrued
employee sick and vacation balances upen separation from empioyment with the Township.

The Township alsc reports agency funds to account for assets held by the Township as an agent for other
governments, private organizations, or individuals. Agency funds are, by nature, custodial; therefore, operation
resuits are not measured. The Township's agency funds are the Current Tax Collections Fund and the Trust and
Agency Fund.

5. Measurement Focus

The government-wide and proprietary fund financial statements are presented using the economic resources
measurement focus, similar to that used by business enierprises or not-for-profit organizations. Because another
measurement focus is used in the governmental fund financial statements, reconciliations o the government-wide
financial statements are provided that explain the differences in detall.

Ail governmental funds are presented using the current financial resources measurement focus. With this
measurement focus, only current assets, deferred outflows of resources, current liabilities, and deferred inflows
of resources generally are included on the balance sheet. Operating statements of these funds present
increases (i.e., revenues and other financing sources) and decreases (L.e., expenditures and other financing
uses) in fund balance.

There is no measurement focus for agency funds since assets equal liabilities.
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Bath Charter Township
NOTES TO FINANCIAL STATEMENTS

December 31, 2014

NOTE A: DESCRIPTION OF TOWNSHIP AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES -
CONTINUED

6. Basis of Accouniing

Basis of accounting refers to when revenues and expenditures are recognized in the accounts and reported in the
financial statements. Basis of accounting relates to the fiming of the measurement made, regardiess of the
measurement focus applied.

All governmental and agency funds are accounted for using the modified accrual basis of accounting. Under
this method, revenues are recognized when they become susceptible to accrual (when they become both
“measurable” and “available fo finance expenditures of the current period”). The length of time used for

“available” for purposes of revenues recognition in the governmental fund financial statements is sixty (60) days. ..

Revenues which -are considered measurable, but not available, are recorded as a receivable and unavailable
revenue. Revenues are generally considered available when they are received in cash {unless legally restricted
to some future period) or when eamed and expecied {o be collected soon enough after year-end to pay labilities
of the current period. Significant revenues susceptibie fo accrual include certain intergovernmental revenues
and charges for services. Most licenses and permits, fines and forfeits, and miscellaneous revenue sources
generally are recorded as revenues when received in cash because they are not measurable until actually
received. Expenditures are generally recognized under the modified accrual basis of accounting when the
related fund liability is incurred, except for interest on long-term debt which is recorded when due.

The proprietary funds are accounting for using the accrual basis of accounting, Their reventies are recognized
when they are eamed, and their expenses are recoghized when they are incurred.

Proprietary funds distinguish operating revenues and expenses from non-operating items. Operating revenues
and expenses generally resulf from provided services and producing and delivering goods in connection with a
proprietary fund’s principal ongoing operations. The prncipal operating revenues of the enterprise funds are
charges to customers for sales and services. Operating expenses for enterprise funds inciude the costs of sales
and services, administrative expenses, and other costs of running the activity. Al revenues and expense not
meeting this definition are reported as nonoperating revenues and expenses.

lf/iwhen both restricted and unrestricted resources are available for use, it is the Township's policy to use
resfricted resources first, then unrestricted resources if they are needed.

7. Budgets and Budgetary Accounting

The General Fund's budget shown as required supplementary information was prepared on the same maodified
accrual basis used to reflect actual results. The Township budgets and accounts for ceriain activities using
separate funds even though these activities do not meet requirements of Special Revenue Funds and are reported
in the General Fund under GASB Staternent No. 54.

The Township employs the following procedures in establishing the budgetary data reflected in the financial
statements:

a. Prior to September 1, the Superintendent submits a proposed operating budget for the fiscal year
commencing the following January 1 to the Township Board. The operating budget includes proposed
expenditures and the means of financing them.

b. Public hearings are conducted at the Township Hal! fo obtain taxpayer comments.

c. Prior to December 15, the budget is adopted through passage of a Board resolution. Afier the budget is

adopted, all transfers of budgeted amounis between activiies or any revisions that alter the fotal
expenditures of the fund or activity must be approved by the Township Board.
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Bath Charter Township
NOTES TO FINANCIAL STATEMENTS
December 31, 2014
NOTE A: DESCRIPTION OF TOWNSHIP AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES -
CONTINUED

7. Budgsts and Budgetary Accounting - continued

d. The budget is legally adopted at the activity level for the General Fund and total expendifure level for the
Special Revenue Funds; however, they are maintained at the account level for control purposes.

e. Formal budgetary integration is employed as a management control device during the year.

f.  The Township does not empioy encumbrance accounting as an extension of formal budgetary integration
in the governmental funds. Appropriations unused at December 31 are not cairied forward to the following
fiscal year.

g. Budgeted amounis are reported as originally adopted or amended by the Township Board during the year.

8. Cash, Cash Fauivalents, and Investmenis

Cash and cash eguivalents consist of checking, savings, and invesiment trust fund accounts. The cash and cash
equivalents are recorded at cost, which approximates market value.

Investments include mutual funds, commercial debt, U.S. Government Securities, and cerlificates of deposit with
an original maturity of greater than 90 days from the dale of purchase. Investments are recorded at market value
in accordance with GASB No. 31, Accounting and Financial Reporting for Certain Investments and for Fxternal
investment Pools.

9. Receivables

Receivables consist of amounts due from various individuals and businesses related to charges for services,
amounts owed to the Township from special assessment, and taxes levied that have not been collected.

10. Property Tax

Bath Charter Township bills and collects its own property taxes and the tax levy for other governmental units. The
Township's property tax revenue recognition policy and related tax calendar disclosures are as follows:

Property taxes are levied twice per year. A summer tax is levied on July 1 and a winter tax is levied on December
1. The tax levies are due September 14 and February 14, respectively. Al taxes not paid by their due dates are
deemed delinguent. Delinguent real property taxes are turned over fo the Clinton County Treasurer on March 1 of
the year following the levy. The Clinton County Treasurer remits payment fo all taxing units on all delinquent real
property taxes. Delinquent personal property taxes are retained by the Township for subsequent collection.

The Township's property tax is levied each December 1 on the faxable valuation of property located in the
Township as of the preceding December 31. Although the Township’s 2014 tax is levied and collectible on
December 31, 2014, it is the Township's policy to recognize revenues from the current tax levy in the subsequent
year when the proceeds of the levy are budgeted and made availabie for the financing of Township operations.

The Township is permitted fo levy up to $5 per $1,000 of taxable valuation for general governmental service and
additional amounts for special and debt services. For the year ended December 31, 2014, the Township levied
3.7254 mills for general governmental services and 3.0000 mills for poiice and fire services. The iotal taxable
value for the 2013 levy for property within the Township was $356,068,737.
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Bath Charter Township
NOTES TO FINANCIAL STATEMENTS
December 31, 2014
NOTE A: DESCRIPTION OF TOWNSHIP AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES -
CONTINUED

11. Interfund Transactions

During the course of normal operations, the Township has numerous fransactions between funds, including
expenditures and fransfers of resources to provide services, construct assets, and service debt. The
accompanying financial statements generally refiect such transactions as transfers. Transfers between
governmental or proprietary funds are netted as part of the reconciliation o the governmeni-wide financial
statements.

12. Capital Assels

Capital assets are’ recorded (net of accumulated depreciation, if applicable) in the government-wide financial
statements under the governmental activities and business-type activitles columns. Capital assets are those with
an initial individual cost of $5,000 or more and an estimated useful life of more than one year. Capital assets are
not recorded in the governmental funds. Instead, capital acquisition and construction are reflected as expenditures
in governmental funds, and the related assels are reporied in the government-wide financial statements. All
purchased capital assels are valued at cost where historical records are available and at an estimated historical
cost where no historical records exist. Donated capital assets are valued at their estimated fair market value on
the date received.

The cost of normal maintenance and repairs that do not add {o the value of the asset or materially extend asset
lives are not capitalized. Depreciation is computed using the straight-ine method over the following useful lives:

Land improvements 15 - 20 years
Buildings and improvements 10 - 50 years
Machinery and equipment 5-30 years
Vehicles 2 - 8 years
Sewer system and improvements 15 - 40 years
Flowage rights 50 years

13. Unearned Revenue
Unearned revenue consists of sewer usage fees the Township bills in advance of services provided.

14, Compensated Absences

Township employees are granted sick and vacation leave in varying amounis. In the event of termination, an
employee Is paid for accumulated sick and vacation time. Al employees with accumulated unused sick and
vacation time pay at December 31, 2014, were vested and the {otal due to them, along with the related payroll
taxes, is recorded entirely in the government-wide financial statements.

15. Long-Term Obligations

Long-term debt and other long-term obligations are recognized as a liability in the government-wide financial
staternents and proprietary fund types when incurred. The portion of those liabilities expected to be paid within the
next year is a current liability with the remaining amounts shown as long-term.

Long-term debt is recognized as a lability of a governmental fund when due or when resources have been

accurmnulated for payment early in the following year. For other long-term obligations, only that portion expected fo
be financed from expendable available financial resources is reported as a fund iiability of a governmental fund.
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Bath Charter Township
NOTES TO FINANCIAL STATEMENTS
December 31, 2014

MOTE A: DESCRIPTION OF TOWNSHIP AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES -
CONTINUED

16. Deferred Outfiows/inflows of Resources

In addition to assets, the statement of net position and balance sheet will sometimes report a separate section for
deferred outflows of resources. This separate financial statement element, deferred outflows of resources,
represents a consumption of net positionfflund balance that applies fo a fulure period(s} and so will not be
recognized as an outilow of resources (expensefexpenditure) until that time.

The Township has only one type of item that qualifies for reporting as a deferred outflow of resources. it is
defarred amounts on refunding reported in the statement of net position. The deferred amounts on refunding
results from the difference between the par amount of the refunding bonds and the par amount of the new bonds.
This amount is deferred and amortized over the shorter of the life of the refunded debt or the life of the new debt.

in addition to liabilities, the statement of net position and balance sheet will sometimes report a separate section
for deferred inflows of resources. This separate financial statement element, deferred inflows of resources,
represents an acquisition of net positionffund balance that applies to a future period(s) and so will not be
recognized as an inflow of resources {revenue) until that fime.

The Township has only one type of item that qualifies for reporting as a deferred inflow of resources. Unavailable
revenue is reported in the statement of net position and the governmental funds balance sheet. The statement of
net position and governmental funds balance sheet reports unavailable revenues related fo taxes levied for
subseguent years. These amounts are deferred and recognized as inflows of resources in the period that the
amounts become available.

17. Comparative Dala

Comparative data for the prior year has not been presented in all funds in the accompanying financial statements
since their inclusion would make the financial statements unduly complex and difficult fo read.

NOTE B: CASH, CASH EQUIVALENTS, AND INVESTMENTS

In accordance with Michigan Compiled Laws, the Township is authorized to invest in the following investment
vehicles:

1. Bonds, securifies, and other obligations of the United States or an agency or instrumentaiity of the United
States.

2. Cerlificates of deposit, savings accounts, deposit accounts, or depository receipts of a State or nationally
chartered bank or a State or Federally chartered savings and loan association, savings bank, or credit uhion
whose deposits are insured by an agency of the United States government and which maintains a principal
office or branch office located in this State under the laws of the Staie or the United States, but oniy if the
bank, savings and loan association, savings bank, or credit union is eligible to be a depository of surplus funds
belong to the State under Section 5 or 8 of Act No. 105 of the Public Acts of 1855, as amended, being Section
21.145 and 21.146 of Michigan Compiled Laws.

3. Commercial paper rated at the time of purchase within the three (3) highest classifications established by
not less than two (2) standard rating services and which matures not more than 270 days after the date of
purchase.

4. The United States government or federal agency obligations repurchase agreements.
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Bath Charter Township

NOTES TO FINANCIAL STATEMENTS

December 31, 2014

NOTE B: CASH, CASH EQUIVALENTS, AND INVESTMENTS - CONTINUED

5. Bankers acceptances of United States banks.

6. Mutual funds composed of investment vehicles which are legal for direct investment by local unpits of

government in Michigan.

Deposits

There is a custodial credit sk as it relates to deposits. In the case of deposits, this is the risk that in the event
of a bank failure, the Township's deposits may not be returned to it. As of December 31, 2014, the carrying

amounts of the Township’'s deposits were $8,306,481 and the bank balance was $7,569,820, of which

$3,413,658 was covered by federal depaository insurance. The remaining balance of $4,1556,162 was uninsured

and uncollateralized.

Due 1o significantly higher cash flow at certain pertiods during the year, the amount the Township held as cash and
cash equivalents increased significantly. As a result, the amount of uninsured and uncoliateralized cash and cash

equivalents were substantially higher at these peak periods than at year-end.

investments

As of December 31, 2014, the carying amounis and market values for the investments were as follows:

Weighted
Carrying Average
INVESTMENT TYPE Amount Maturity Rating %
insured or registered for which the securities are held
by the Township's agent in the Township's name
Addison Michigan Community Schools $ 28,020 20 years AA- 1.61%
Center Line Michigan Public Schools 10,022 8.2 years N/R 0.62%
Roseville Michigan Cormmunity Schools 216,428 .33 years AA- 13.42%
Oakland Macomb County Community Schools 126,384 2.2 years AA+ 7.84%
Buena Vista Township Michigan 51,180 17 years NR - 3.17%
Federal Home Loan Mortgage Corporation 457,165  19.2 years AAA 28.35%
Government National Morigage Association 440,557  20.4 years AAA 27.32%
Federal National Morigage Association 210,366 27 8 years AAA 13.05%
1,538,122
Lincategorized pooled investment funds 74,404 N/A N/A 461%
$ 1612526

Credit Risk

State law limits investments in cerfain types of invesiments to a prime or better rating issued by nationally

recognized stafistical rating organizations (NRSRQO's). As of December 31, 2014, the Township’s investments

were rated by Moody's as noted above.

-1G-



Bath Charter Township
NOTES TO FINANCIAL STATEMENTS

December 31, 2014

NOTE B: CASH, CASH EQUIVALENTS, AND INVESTMENTS - CONTINUED

Interest Rate Risk

The Township will minimize interest rate risk, which is the risk that the market value of securities in the portfolio will
fall due to changes in market interest rates, by designating its investment portfolio with the objective of obtaining a
rate of return through the economic cycles considering risk constraints and cash flow characteristics.

Custodial Credit Risk

The Township will minimize concentration of credit risk, which is the risk of loss attributed to the magnitude of the
Township's invesiment in a single issuer, by diversifying the investment portfolio by security type o ensure that
potential losses on individual securities do not exceed the income generated from the remainder of the portiolio.

Custodial Credit Rigk

The Township will minimize custodial credit risk, which Is the risk that In the event of the failure of the counterparty,
the Township will not be able to recover the value of its investments that are in possession of an outside party by
diversifying its investments by institution to ensure that potential losses on individual securities do not exceed the
income generated by the remainder of the portiolio,

The cash and cash eguivalents and investments referred to above have been reported in either the cash and cash
equivaients or investments captions in the basic financial statements, based upon criteria disclosed in Note A. The
following summarizes the categorization of these amounts as of Decamber 31, 2014;

Primary Fiduciary
Government Funds Total
Cash and cash equivalenis $ 3,588 267 $ 2,908,063 $ 6,494,330
investments - current 1,393,339 - 1,393,338
Investments - noncurrent 2,031,348 - 2,031,348

$ 7,012,954 $ 2,908,083 $ 9,918,017

NOTE C; INTERFUND RECEIVABLES AND PAYABLES
The amount of interfund receivables and payables at December 31, 2014, are as follows:

Due to General Fund from:

Sewer System Fund $ 189,718
Nonmajor governmental funds 10,183
Nonmajor enterprise fund 47,000

$ 246899

Amounts appearing as interfund payables and receivables arise from two fypes of fransactions. One type of
fransaction is where a fund will pay for a good or service that at least a portion of the benefit belongs to another
fund. The second type of transaction is where one fund provides a good or service to another fund. Balances at
the end of the year are for service transactions that have not cleared as of the balance sheet date.
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Bath Charier Township
NOTES TO FINANCIAL STATEMENTS

December 31, 2014

NOTE D: INTERFUND TRANSFERS

Permanent realiocation of resources between funds of the reporling entity is classified as interfund transfers.
For the purpose of the staternent of activities, all interfund transfers between individual governmental funds have
been eliminated.

Transfers to nonmajor governmenial funds from:
General Fund $ 126,369

Transfers to the nonmajor governmental funds from the General Fund were to fund current year capital projects
and debt service.

NOTE E: CAPITAL ASSETS

Capital asset activity for the year ended December 31, 2014, was as follows:

Balance Balance
Jan. 1, 2014 Additions Deletions Dec. 31, 2014
Governmental activities
Capital assets not being depreciated
Land $ 1,068677 $ 60951 § - & 1,130,628
Capital assets being depreciated
l.and improvements 836,017 38,144 - 875,081
Buildings and improvements 2,319,234 6,925 - 2,326,158
Machinery and equipment 564,575 68,772 (17,2586) 816,091
Flowage rights 76,017 - - 76,017
Vehicles 2,035,037 35,903 - 2,070,940
Office equipment and furniture 98,987 - {5,000) 93,887
Subtotal 5,930,767 148,744 (22,256) 6,058,255
Less accumulated depreciation for:
Land improvements (545,530) (33,324) - {578,854)
Buildings and improvements (782,468) (63,621) - (836,089)
Machinery and equipment (238,311) (44,1386) 7,190 (275,257)
Flowage rights (13,683) (1,520) - (15,203)
Vehicles (1,531,837) (99,534) - (1,831,371)
Office equipment and furniture {82,381 {6,599) 5,000 {83,990)
Subtotal (3,204,220) {238,734) 12,190 (3,430,764)
Net capital assets being depreciated 2,726 547 (88,990) (10,086) 2,627,491
Capital assets, net $ 3796224 § {28,039) (10,066 §$ 3,758 119
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Bath Charter Township
NOTES TO FINANCIAL STATEMENTS

December 31, 2014

NOTE E: CAPITAL ASSETS - CONTINUED

Depreciation expense was charged fo the following governmental activities:

General government 3 37,539
Public safety 162,652
Public works 26,027
Recreation and culture 22 582

Tatal depreciation expense $ 248,800

The current year depreciation expense in the Governmental Activities of $238,734 has been adjusted by
$10,066 for the disposal of capital assets during the year, in accordance with GASB Statement No. 34
implementation guide which states that immaterial losses may be handied as an adjustmient fo the current -
period’s depreciation expense. ‘

Balance Balance
Jan. 1, 2014 Additions Deletions Dec. 31, 2014
Business-type activities
Capital assets not being depreciated
Construction in progress $ 371724 % 11218 % (96,065) $ 286,887
Capital assets being depreciated
Sewer System 15,207 370 128,835 - 15,336,305
Equipment 105,202 - - 105,202
Subtotal 15,312,572 128,935 -0- 15,441,507
Less accumulated depreciation for:
Sewer System (5,111,653) {306,069) - (5,417,722)
Equipment {86,313) (5,120) - {91,433
Subtotal (5,197,966) (311,189) -0- (5,509;155)
Net capital assets being depreciated 10,114,608 (182,254) - 9,932,352
Capital assets, net $10,486,330 $ (171036) § {(95,055) § 10,219,239

-92



Bath Charter Township
NOTES TO FINANCIAL STATEMENTS

December 31, 2014

NOTE F: LONG-TERM DEBT

The following is a summary of changes in iong-term debt {including current portion) of the Township for the year
ended December 31, 2014:
Amounts
Balance Deletions/ Balance Due Within
Jan. 1, 2014 Additions Refunded Dec, 31, 2014 One Year

Governmental acfivities

2008 Building Authority Bonds $ 450,000 % - § (55000) $ 385000 §$ 55000
Siren purchase agreement 75,572 - (37,228) 38,344 38,344
Compensated absences 135,542 168,662 (172,770) 131,334 131,334
661,114 168,562 (264,998) 564,678 224 678
Business-type activities

2008 General Obligation Bonds 3,200,000 - (100,000) 3,100,000 150,000
2013 Refunding Bonds 2,205,000 - (200,000) 2,005,000 200,000
2013 Sewer System Bonds 2,800,000 - (60,000) 2,740,000 70,000
Bond discounts/premiums 9,758 - (2,031) 7,727 2,031
8,214,758 -0~ (362,031) 7,852,727 422 031

$8875872 $ 168562 $§ (627029) $ 8417405 $ 646,709

Significant details regarding outstanding iong-ferm debt (including current portion) are presented below:

General Obligation Bonds

$800,000 Building Authority Bonds, Series 2000, dated August 1, 2000, due in annual
instaliments ranging from $55,000 to §75,000 through May 1, 2020, with interest ranging from
5.50 to 5.80 percent, payable semi-annually. $ 395000

$3,500,000 Bath Township General Obligation Bonds, Series 2009, dated December 22,
2008, due in annual installments ranging from $150,000 to $200,000 through May 1, 2030,
with interest ranging from 3.00 to 4,70 percent, payable semi-annually. 3,100,000

$2,225,000 Bath Township General Obligation Refunding Bonds, Series 2013, dated January

30, 2013, due in annual instaliments ranging from $180,000 to $220,000 through November 1,
2024, with interest ranging from 2.00 to 2.50 percent, payable semi-annually. 2,005,000

$2,800,000 Bath Township General Obligation Bonds, Series 2013A, dated September 4,
2013, due in annual instaliments ranging from $70,000 to $175,000 through November 1,
2038, with interest ranging from 3.00 {0 4.75 percent, payable semi-annually. 2,740,000

$ 8,240,000
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Bath Charter Township
NOTES TO FINANCIAL STATEMENTS

December 31, 2014

NOTE F: LONG-TERM DEBT - CONTINUED

Instaliment Purchase Agreements

The following installment purchase agreements are considered municipal purchase contracts, under Act No, 89 PA
of 1933, as amended, and are not subject to State of Michigan, Department of Treasury approval:

$111,715 Emergency Siren Instaliment Purchase Agreement, dated July 13, 2012, due ina
final instaliment of $38,344 on July 1, 2015, with interest of 3.00 percent annually. $ 38,344

Advance Refunding - Current

On January 30, 2013, the Township defeased the portion of the 2001 Sanitary Sewer Bonds which were due and
payable May 1, 2014 through May 1, 2018 and the 2004A Sewer Bonds which were due and payable May 1, 2014
through May 1, 2024. This was accomplished by establishing an irrevocable trust with an escrow agent composed
of cash and U.S. Government Securities sufficient fo meet the applicable principal and interest payments. The
Township issued 2013 General Obligation Refunding Bonds in the amount of $2,225,000 {o provide resources to
fund the escrow amounts and pay the costs of issuance of the refunding bonds. Accordingly, the trust account
assels and liabifities for the defeased bonds are not included in the Township’s financial statements. At December
31, 2014, bonds due and payable May 1, 2015, through May 1, 2018, for the 2001 Sanifary Sewer Bonds in the
amount of $200,000 and bonds due and payable May 1, 2015 through May 1, 2024, for the 2004A Sewer Bonds
in the amount of $1,785,000 are considered defeased.

The annual requirements to pay the debt principal and interest cutstanding are as follows:

Installment
General Obiigation Bonds Purchase Agreements Total
Year Ending
December 31, Principal Interest Principal Interest Principal interest
2015 $ 475000 $ 304030 % 38344 § 1,150 % 513,344 3 305180
2016 485,000 289,938 - - 485,000 289,938
2017 555,000 274,238 - - 555000 - 274,238
2018 565,000 258,323 - - 565,000 258,323
2019 575,000 237,733 575,000 237733
2020-2024 2,495,000 924,665 - - 2,485,000 924 665
2025-2028 1,555,000 540,015 - - 1,655,000 540,015
2030-2034 880,000 257,090 - - 880,000 257,080
2035-2038 655,000 79,315 - - 655,000 78,315

$8240000 $3163347 § 38344 § 1,150 $8278344 § 3,164,497

Compensated absences

Individual employees have vested rights upon termination of employment to receive payments for unused sick and
vacation fime. The dollar amount of these vested rights including related payroil taxes, which have been accrued
on the financial statements in the govermnment-wide financial statements, amounted to approximately $131,334 at
December 31, 2014, of which all has been classified as a current liability.
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Bath Charter Township
NOTES TO FINANCIAL STATEMENTS

December 31, 2014

NOTE G: RETIREMENT PLAN
TOWNSHIP GENERAL

The Township participates in the Michigan Municipal Employees Retirement System, an agent multiple-employer
defined benefit pension plan that covers all efigible (i.e., fultime) empioyees of the Township. Plan benefit
provisions were established and may be amended under the authority of Township ordinances. The system
provides retirement, disability, and death benefits to plan members and their beneficiaries.

The Michigan Municipal Employees Retirement System issues a publicly available financial report that includes
financial statements and required supplementary information for the system. That report may be obtainsd by
writing to the System at 1134 Municipal Way, Lansing, Ml 48917,

Funding Policy

The obligation to contribute to and maintain the system for these employees was estabiished by negotiation with
the Township’s collective bargaining units and requires no contribution from the employees. The Township is
required to provide amounts necessary to fund the system.

Annugl Pansion Cost

For year ended December 31, 2014, the Township’s annual pension cost of $131,813 for the plan was equal to
the Township’s required and actual confribution. The estimated annual required coniribution was determined as
part of an actuarial valuation as of December 31, 2012, using the entry age normal actuarial method. Actual
required contributions were based on actual reported monthly payroll. Significant actuarial assumptions used
include (a} an 8.00 percent investment rate of return (b) projected salary increases of 1.0 percent, 2.0 percent
and 3.0 percent for calendar years 2014, 2015 and 2016, respectively, then 4.5 percent per year thereafter,
compounded annually, atiributable to inflation (c) additional salary increases ranging from 0% to 13% per year
depending on age, seniority and merit, and (d) assumption benefits will not increase afier retirement. The
employer contribution rate has been determined based on the entry age normal funding method. Under the
entry age normal cost funding method, the total employer contribution is comprised of the normal cost pius the
level annual percentage of payroll payment required to amortize the unfunded actuarial accrued hability over
twenty-six (26) years. The employer normal cost is, for each employee, the level percentage of payroll
contribution (from entry age to retirement) required tc accumulate sufficient assets at the member's retirement to
pay for his or her projected benefit.

December 31,

2013
Actuarial value of assets $ 4,843,889
Actuarial accrued liability (entry age) 5,721,532
Unfunded (overfunded) AAL 877,643
Funded ratio 85%
Covered payroll $ 1,315,690
UAAL as a percentage of covered payroll 67%

The information presented above was determined as part of the most recent actuarial valuation. The schedule
of funding progress, presented as RS, presents multivear trend information about whether the actuarial value of
the plan assets is increasing or decreasing relative fo the actuarial accrued liability for benefits.
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Bath Charter Township
NOTES TO FINANCIAL STATEMENTS

December 31, 2014

NOTE G: RETIREMENT PLAN - CONTINUED

Three (3) year trend information

Year Ended December 31,

2012 2013 2014
Annual pension cost $ 131628 $ 139,249 $ 131,813
Percentage of APC contributed 100% 100% 100%

Net pension obligation - - -

BOARD MEMBERS

Plan Description

Bath Charter Township is the sponsor of a defined contribution retirement plan for the sole benefit of the Board
Members for the Township. The Bath Charter Township Pension Plan is a money purchase defined contribution
pension benefit plan. Contributions are based on a pre-established wage-based contribution schedule with the
Township contributing 100% of the amount. Employees may elect to contribute additional amounts ranging from 1
to 10 percent of their compensation. During the year ended December 31, 2014, Bath Charter Township made
contributions for all eligible participating employees equal to 10% of their base compensation. To be eligible fo
participate, an employee must be fuli-time, eighteen (18) years of age, and have compieied three (3) months of
service, The eligibility computation period is in the three (3) month pericd that begins with the date hired.

For the year ended December 31, 2014, the Township had a covered payroll of $21,130. The Township made
employer contributions o the retirement plan in the amount of $2,113.

NOTE H: RISK MANAGEMENT

The Township participates in a pool, the Michigan Township Participating Plan, with other municipaiities for
auto, property, wrongful acts, law enforcement, crime, inland marine, and liability losses. The pool is organized
under Public Act 138 of 1982, as amended as a governmental group property and casualty seif-insurance pool.
In the event the pool’s claims and expenses for a policy year exceed the total normal annual premiums for said
years, all members of the specific pool's policy year may be subject fo special assessment fo make up the
deficiency. The Township has not been infformed of any special assessments being required.

The Township also participates in a pool, the Michigan Municipal League Workers’ Compensation Fund, with
other municipalities for workers' compensation losses. The pool is organized under Public Act 317 of 1969, as
amended. in the event the pools claims and expenses for a policy year exceed the total normal annual
premiums for said years, all members of the specific pool's policy year may be subject to special assessment fo
make up the deficiency. The Township has not been informed of any special assessments being reguired.

NOTE L DETAILS OF FUND BALANCE CLASSIFICATIONS

GASB Statement No. 54, Fund Balance Reporting and Govemmental Fund Type Definitions established fund
balance classifications that comprise a hierarchy based primarily on the extent to which a government is bound to
observe constraints imposed upon the use of the resources reported in the governmental funds, The following are
the five classifications of fund balance under this standard;

Nonspendable - assets that are not available in a spendable form such as inventory, prepaid expenditures, and

long-term receivables not expected to be converted to cash in the near term. It also includes funds that are legally
or contractually required to be maintained intact such as the corpus of a permanent fund or foundation.
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Bath Charter Township
NOTES TO FINANCIAL STATEMENTS

December 31, 2014

NOTE {: DETAILS OF FUND BALANCE CLASSIFICATIONS - CONTINUED

Restricted - amounts that are reguired by external parfies to be used for a specific purpose. Consiraints are
externally imposed by creditors, granfors, coniributors or laws, regulations or enabling legisiation.

Committed - amounts constrained on use imposed by formal action of the government's highest level of decision
making authority {l.e., Board, Counci, efc.}.

Assigned - amounts intended to be used for specific purposes. This is determined by the governing body, the
budget or finance commitiee or a delegated municipatity official.

Unassigned - all other resources; the remaining fund balance after nonspendable, restrictions, commitments, and
assignments. This class only oceurs in the General Fund, except for cases of negative fund balances. Negative
fund balances are always reporied as unassighed, no matter which fund the deficit occurs in.

Fund Balance Classification Policies and Procedures

For committed fund balance, Bath Charter Township’s highest level of decision-making authority is the Board of
Trusiees. The formal action that is reguired fo be taken to establish, modify, or rescind a fund balance
commitmeant is a resolution.

For assigned fund balance, the Township Trustees are authorized to assigh amounts to a specific purpose. The
authorization has been deiegated by the Township Trustees to the Township Superintendent.

For the classification of fund balances, Bath Charter Township considers restricted amounts fo have been spent
first when an expenditure is incurred for which both restricted and unrestricted fund balance is availabie. Also
for the classification of fund balances, Bath Charter Township considers commitied, assigned, or unassigned
amounts fo have been spent when an expenditure is incurred for purposes for which amounts in any of those
unrestricted fund balance classifications could be used.

General Nonmajor
Fund Funds Total
Fund Balances
Nonspendable
Prepaids $ 82,411 3 27 3 82,438
Restricted
Public safety - 57,730 57,730
Street lights - 23,856 23,856
Debt service - 2,257 2,257
Committed
Budget stabilization 183,210 - 183,210
Cemetery - 100,619 100,619
Farmers' Market 2,102 - 2,102
Capital projects - 45819 45,819
Assigned
Senior Center 8,855 - 8,855
Farmers' Market 10,000 - 10,000
Library 13,382 - 13,382
Capital projects 172,285 - 172,295
Unassigned 2,501,138 - 2,501,138

$ 2973393 $ 230,308 $ 3,203,701
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Bath Charter Township
NOTES TO FINANCIAL STATEMENTS

December 31, 2014

NOTE J: UPCOMING ACCOUNTING PRONQUNCEMENTS

In June 2012, the GASB issued Statement No. 88, Accounting and Financial Reporting for Pensions. The
statement requires governments providing defined benefit pensions to recognize their unfunded pension bensfit
obligation as a liability for the first time, and to more comprehensively and comparably measure the annual
costs of pension benefits. The statement also enhances accountability and transparency through revised note
disclosures and required supplemental information (RSI). The Township is currently evaluating the impact this
standard will have on the financial statements when adopted. The provisions of this statement are effective for
financial statements for the Township's year ending December 31, 2015.

in November 2013, the GASB issued Statement No. 71, Pension Transifion for Coniribufions Made Subsequent
to the Measurement Date - An Amendment of GASE Statement No. 68. The statement addresses an issue
regarding the application of the fransition provisions of GASB Statement No. 88 and amends paragraph 137 of
GASB Statement No. 68 and requires that, at transition, a government recognize a beginning deferred outfiow of
resources for its pension contributions, if any, made subsequent to the measurement date of the beginning net
pension Hability. The provisions of this statement are required to be applied simultaneously with the provisions
of GASB Statement No. 68. The Township is curreptly evaluating the impact this standard will have on the
financial statements when adopted during the 2015 year.

in March 2015, the GASB issued Statement No. 72, Fair Value Measurement and Application. This Statement
addresses accounting and financial reporiing issues refated fo fair value measurements. The definition of fair
value is the price that would be received to sell an asset or paid o transfer a Hability in an ordetly transaction
between market participants at the measurement date. This Statement provides guidance for determining a fair
value measurement for financial reporting purpeses. This Statement alse provides guidance for applying fair
vaiue o certain investments and disciosures related to all fair value measurements. The Township is currently
evaluating the impact this standard will have on the financial statements when adopted for the 2016 year.
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Bath Charter Township
General Fund
BUDGETARY COMPARISON SCHEDULE (NON-GAAP BASIS)

Year Ended December 31, 2014

Variances with

Budgeted Amounis Final Budget
Paositive
Original Finai Actual {(Negative)
REVENUES
Taxes
Current property taxes
General $ 1,363,880 $ 1,139,312 § 1,223,132 § 83,820
Police and fire 1,004 483 1,060,641 1,053,468 {7,173)
Other 45,000 88,585 51,446 (47,139)
Trailer taxes 2,000 2,000 2,134 134
Tax coliection fees 155,000 157 575 161,915 4,340 .
Total taxes 2,661,373 2,458,113 2,482 095 33,982
Licenses and permifs
Franchise fees 36,000 44 357 44 935 578
Intergovernmental
State granis - 27,405 27,405 -0-
State shared revenue B67,863 867,863 1,048,700 178,837
Metro act revenue 7,500 10,314 10,314 -0-
Liquor licenses 6,300 7,640 7,998 358
Total intergovernmental 881,663 813,222 1,082 417 179,195
Charges for services
Administration fees 31,000 31,000 31,000 -0-
Court fees 32,441 38,808 41,338 2,530
Park and recreation fees 31,000 26,000 17,281 (8,719)
Fire fees - - 20 20
Police fees 2,500 2,500 2,341 (159)
Cther 500 500 2,787 2,287
Total charges for services 97,441 98,808 84 767 {4,041)
interest and rents
Interest - regular 120,000 174,421 284,642 110,221
Interest - tax collections 2,000 4,132 4 266 134
Rental fees 60,000 60,000 55,375 (4,625)
Total interest and rents 182,000 238,553 344,283 105,730
Other
Refunds and rebates 8,000 2,000 1,351 (649}
Reimbursements 7,500 19,879 21,488 1,610
Other revenue 9,000 4,000 3,206 (794)
Total other 24,500 25,878 26,366 487
TOTAL REVENUES 3,882,977 3,778,932 4,004,863 315,931
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Bath Charter Township

General Fund

BUDGETARY COMPARISON SCHEDULE (NON-GAAP BASIS) - CONTINUED

Year Ended December 31, 2014

EXPENDITURES
Current
General government
Township board
Supervisor
Superintendent
Elections
Assessor
Clerk
Board of review
Treasurer
Buiiding and grounds
Other

Total general government
Public safety
Police department
Fire department

Total public safety

Public works
Department of public works

Recreation and culfure
Parks and recreation

Debt service
Principal
interest
Total debt service
Capital outiay
TOTAL EXPENDITURES

EXCESS OF REVENUES
OVER (UUNDER) EXPENDITURES

Variances with

Budgeted Amounts Final Budget
Fositive
Qriginal Final Actual {Negative)

234,616 206,181 & 194,843 § 11,338
14,040 14,040 13,187 853
128,598 82,750 76,376 6,374
29,300 28,300 20,423 8,877
163,424 138,424 118,686 19,738,
172,611 178,430 163,775 15,655
4,600 4,600 1,824 2,678
160,550 172,215 165,857 6,258
181,500 168,500 136,964 29,536
466,537 338,771 320,858 17,813
1,655,776 1,332,211 1,212,993 119,218
1,334,012 1,367,153 1,339,639 276814
308,868 282,961 228,299 56,662
1,642,880 1,650,114 1,665,838 84,276
551,545 501,859 500,573 1,088
84 854 67,854 48,340 18,514
37,228 37,228 37,228 -0-
2,267 2,267 2,567 {300}
39,495 39,495 39,795 {300)
157,000 112,250 111,193 1,057
4,031,550 3,703,583 3,479,732 223,851
(148,573) 75,349 615,131 539,782
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Bath Charter Township
General Fund
BUDGETARY COMPARISON SCHEDULE (NON-GAAP BASIS) - CONTINUED

Year Ended December 31, 2014

Variances with
Budgeted Amounts Final Budget
Paositive
Originat Finai Actual {Negative)
OTHER FINANCING (USES)
Transfers ouf $ (812,157) § (232.875) § (252,226) % {19,351)
Net change in fund balance
(Budgetary basis) $ (760,730) % (157 526) 362,905 3 520,431
Budgetary perspective difference 17,080
Net change in fund balance (GAAP basis) $ 379,985
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Bath Charter Township
Defined Benefit Pension Plan
SCHEDULES OF FUNDING PROGRESS AND EMPLOYER CONTRIBUTIONS

Year Ended December 31, 2014

SCHEDULE OF FUNDING PROGRESS

UAAL as
Actuarial Actuarial a % of
Actuarial Vaiue of Accrued Unfunded AAL  Funded Coverad Covered
Valuation Date Assetfs Liability (UAAL) Ratio Payroll Payrol
12/31/2013 $ 4843889 $ 5721532 & 877,643 85% $ 1,315,680 67%
1213112012 4,404,048 5,296,788 892,740 83% 1,366,820 65%
12/31/2011 4,033,653 4.970,114 936,461 81% 1,286,181 73%

SCHEDULE OF EMPLOYER CONTRIBUTIONS

Annual Percentage Net Pension
Year Ended Pension of APC Obligation
December 31, Cost (APC) Contributed {Asset)
2014 $ 131,813 100% $ -
2013 139,245 100% -
2012 131,628 100% -
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Bath Charter Township
NOTES TO REQUIRED SUPPLEMENTARY INFORMATION

Year Ended December 31, 2014

NOTE A: EXCESS OF EXPENDITURES QVER APPROPRIATIONS

Michigan Public Act 821 of 1978, Sections 18 and 19, as amended, provides that a local governmental unit not
incur expenditures in excess of the amounts appropriated.

The Township’s budgeted expenditures in the General Fund have been shown at the functional classification level.
The approved budgets of the Township have been adopted at the activity level for the General Fund and the totai
expenditure ievel for the Special Revenue Funds.

During the year ended December 31, 2014, the Township incurred expenditures in the General Fund in excess of
the amounts appropriated as follows:

Amounts Amounts
Appropriated Expended Variance
General Fund
Debt service
interest $ 2,267 3 2,567 $ 300

NOTE B: BUDGET/GAAP RECONCILIATION

Bath Charter Township budgets the activities of the Library, Senior Center, and Farmers' Market separately from
the General Fund. For financial statement purposes and the GAAP-basis basic financial statements, however,
the activities of the above mentioned funds are combined with the General Fund as required by GASB
Statement No. 54, Fund Balance Repotting and Governmental Fund Type Definitions. The budgetary
perspective difference shown an the General Fund Budgetary Comparison Schedule (Non-GAAP budgetary
basis) reconciles the change in fund balance io the GAAP-basis basic financial statements and the details
related to these amounts are as follows:

Net change in fund balance (Budgetary Basis) $ 382,905
To adjust for revenues and expenditures generated related to

various aclivities accounted for in separate funds {108,777)
To remove fransfers out from the budgetary basis scheduie 125,857
Net actual change in fund balance (GAAP Basis) $ 379,985

-33-



OTHER SUPPLEMENTARY INFORMATION



ASSETS

Cash and cash equivalents

Investments
Receivables
Accounts

Taxes

Due from other governmental units
Due from other funds

Prepaids

TOTAL ASSETS

LIABILITIES

Accounts payable
Accrued wages
Accrued liabilities

TOTAL LIABILITIES

DEFERRED INFLOWS OF RESOURCES
Property taxes levied for subsequent year

FUND BALANCES
Nonspendable

Committed
Assigned
Unassigned

TOTAL FUND BALANCES

TOTAL LIABILITIES, DEFERRED
INFLOWS OF RESOURCES,
AND FUND BALANCES

Bath Charter Township
General Fund
COMBINING BALANCE SHEET

December 31, 2014

Budget

General Fund Stabilization Library
$ 1998636 § 183210 13,760
1,772,244 - -
3,760 - -
1,132,625 - -
156,261 - -
246,899 - .
81,897 - 514
$§ 5392322 § 183210 14,274
$ 55400 § - 666
29,615 - 226
20,883 - -
105,898 -0- 892
2,530,580 - -
81,897 - -
- 183,210 -
172,295 - 13,382
2,501,852 - -
2,755,844 183,210 13,382
$ 5382322 § 183,210 14,274




Farmers'

Senior Center Market Total
$ 23395 § 12,109 § 2231110
- - 1,772,244
- - 3,760
- - 1,132,625
- - 156,261
- - 246,899
- - 82 411
$ 23,395 % 12108 § 5,625310
$ 14,158 $ 7 % 70,231
382 - 30,223
- - 20,883
14,540 7 121,337
- - 2,530,580
- - 81,897
- 2,102 185,312
8,855 10,000 204 532
- - 2,501,652
8.855 12,102 2,973,393
$ 23385 & 12108 § 58625310
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Bath Charter Township
General Fund

COMBINING STATEMENT OF REVENUES, EXPENDITURES,
AND CHANGES IN FUND BALANCES

Year Ended December 31, 2014

Budget
General Fund  Stabilization Library
REVENUES
Taxes $ 2492095 § - -
Licenses and permits 44,935 - -
Intergovernmental 1,002,417 - -
Charges for services 94,767 . -
Interest and rents 344,283 - -
Other 28,366 - 2,228
TOTAL REVENUES 4,094 863 (- 2,228
EXPENDITURES
Current
General government 1,212,893 - -
Pubiic safety 1,566,838 - -
Public works 500,573 - -
Recreation and culture 49,340 - 48,762
Debt service 39,795 - -
Capital outiay 111,183 - 808
TOTAL EXPENDITURES 3,479,732 -0- 50,570
EXCESS OF REVENUES
OVER (UNDER) EXPENDITURES 615,131 -0- (48,342)
OTHER FINANCING SOURCES (USES) )
Transfers in - - 56,457
Transfers out {252,226) - -
TOTAL OTHER FINANCING
SOURCES (USES) {252,226) -0- 56,457
NET CHANGE IN FUND BALANCES 362,905 -0- 8,115
Fund balances, beginning of year 2,392 839 183,210 5,267
Fund balances, end of year $ 2,755,844 & 183,210 13,382
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Farmers' Total Before
Senior Center Market Eliminations Eliminations Total

5 - - $ 2482085 § - § 2,492,085
- - 44,935 - 44 935

. 1,165 1,003,582 - 1,083 582

19,858 6,235 120,860 - 120,860

- - 344,283 - 344,283

13,142 8,833 48,5669 - 48 569
33,000 14,233 4 144 324 - 4,144 324
69,583 23,058 1,305,644 - 1,305,644

- - 1,565,838 - 1,565,838

- - 500,573 - 500,573

- - 99,102 - 99,102

- - 39,795 - 39,795

15,017 - 127,018 - 127,018
84,610 23058 3,637,970 -0- 3,637,970
{61,610) (8,825) 506,354 (- 506,354
59,400 10,000 125,857 (125,857) -0~

- - (252,228) 125,857 (126,3569)
59,400 10,000 (126,369) - (126,369}
7.790 1,175 379,985 -0- 379,985

1,065 10,827 2,683,408 - 2,593,408

$ 8,855 121402 § 2873393 % -0- % 2,973,393
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Bath Charter Township

Nonmajor Governmental Funds

COMBINING BALANCE SHEET

ASSETS
Cash and cash equivalents
Special assessments receivable
Prepaids

TOTAL ASSETS

LIABILITIES
Accounts payable
Accrued wages
Pue to other funds

TOTAL LIABILITIES

DEFERRED INFLOWS OF RESQOURCES
Property taxes levied for subsequent year

FUND BALANCES
Nonspendable
Restricted
Committed

TOTAL FUND BALANCES

TOTAL LIABILITIES,
DEFERRED INFLOWS OF
RESOURCES, AND FUND
BALANCES

December 31, 2014

Special
Police Street Drug
Training Lighting Forfeiture Cemetery
$ 4783 $ 86347 $ 10,346 $ 100,619
- 36,598 - -
$ 4783 § 122945 §& 10,3456 & 100819
$ - § 6532 & 155 % -
-0- 6,532 155 -0-
- 92,8657 - -
4783 23,856 10,190 -
- - - 100,619
4,783 23,856 10,180 100,619
$ 4783 § 122945 § 10345 § 100,819
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Capital

Revenue Projects Debt Service
Buiiding and Auto Theft Capital
Zoning Enforcement  Improvements Debt Service Total

$ 28,853 § 19112 §$ 56,0602 $ 2,257 $ 308,318
. - . - 36,598
27 - - - 27
$ 28880 $ 19112 § 56,002 % 2257 § 344,943
$ 5081 & - § - % - $ 11768
127 - - - 127
- - 10,183 - 10,183
5,208 -0- 10,183 -0- 22,078
- - - - 92,557
27 . - - 27
23,645 19,112 - 2,257 83,843
- - 45,819 - 146,438
23,672 18,112 45,819 2,257 230,308
$ 28880 $ 18112 & 56002 % 2257 & 344943

-39 -



Bath Charter Township

Nonmajor Governmental Funds

COMBINING STATEMENT OF REVENUES, EXPENDITURES,
AND CHANGES IN FUND BALANCES

Year Ended December 31, 2014

Special
Police Street Drug
Training Lighfing Forfeiture Cemetery
REVENUES -
Licenses and permits $ - % - & - % -
Intergovernmental 2.300 - - -
Charges for services : - - - 18,667
Fines and forfeitures - - 2,238 -
Interest - - - -
Other
Special assessments - 95,847 - -
Other - - 1,235 -
TOTAL REVENUES 2,300 95,847 3,473 18,667
EXPENDITURES
Current
General government - - - 4,901
Public safety 4,064 - 9,805 -
Public works - 78,043 - -
Debt service - - - -
Capital outlay - - - 683
TOTAL EXPENDITURES 4,064 78,043 9,905 5,584
EXCESS OF REVENUES
OVER (UNDER) EXPENDITURES (1,764) 17.804 (6.432) 13,083
OTHER FINANCING SOURCES
Transfers in - - - -
NET CHANGE IN FUND BALANCES (1,764) 17,804 (6,432) 13,083
Fund balances, beginning of year 6,647 6,062 16,622 87,536
Fund balances, end of year $ 4783 % 2386 § 10,190 § 100619
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Capital

Revenue Projects Debt Service
Building and Auto Theft Capitai
Zoning Enforcement Improvements Debt Service Total

$ 229328 § - % - % - % 229,328
- 7,800 - - 10,100

8,241 1,400 - - 28,308

- - - - 2,238

- - - 5 5

- - - - 05 847

- - - - 1,235

237,569 9,200 -0- 5 367,061

- - - - 4,901

213,897 1,690 - - 229,456

- - - - 78,043

- - - 78,869 78,869

- - 1,681 - 2,364

213,897 1,590 1,681 78,869 393,633
23672 7,610 (1,681) {78,864) (26.572)

- - 47 500 78,889 126,368

23672 7,610 45819 5 99,797

- 11,602 - 2,252 130,511

$ 23872 § 19112 § 45819 & 2,257 § 230,308
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ASSETS

Cash and cash egquivalents

LIABILITIES

Due to other governmental units

County
Schooils

Clinton Area Transit System
Due to individuals and agencies
Due to developers

TOTAL LIABILITIES

Bath Charter Township

Agency Funds

December 31, 2014

COMBINING STATEMENT OF ASSETS AND LIABILITIES

Current Tax Trust and
Coliections Agency Total

$ 2,892,381 $ 13,682 $§ 2,906,063
$ 53,961 $ 1418 & 55,379
2,787,730 - 2,767,730
40,343 - 40,343
30,347 232 30,579
- 12,032 12,032
$ 2,882 2381 $ 13682 & 2908,083
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184 West Carleton Road-
Hillsdale, Michigan 49242
Phone: 517.439.9331
4 d . o - Fax: 517.439.1594
- Certified Public Accountants e _ _ chbwepa.com

INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND ON
' COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN
| 'ACCORDANCE WITH GOVERNMENT AUDITING STA_NDARDS -

Tothe Board of Trustees _
Bath Chartcr_ Township, b/ﬁchigan

We have andited, in accordance w;th the audltzng standards generally accepted in the Umted States ‘of America and the: :
standards applicable to financial audits contained in Government Auditing Standards issued by the Comptro]ler General of -
the Umted States; the financial statements of the governmental activities, the busmess-type activities, each major fund, and
.. the aggregate remaining fund information of the Bath Charter Township, Michigar as of and for the year ended December 31, .
© 2014, and the related notes fo the financial statements, which collectively comprise the Bath Charter Townsblp s basic
‘ ﬁnancml statements and have issued our report thercon dateci Juae 30, 2015, :

' Interna! Control over Financial Reportmg

: In planmng and performzng our audit of the financial statemsnts we cmmdered the Bath Charter Townslup 8 mtcmal coniml

. over financial reporl:mg (mterna} conirol) to determine the audit prccedures that are appropriate in the circumstances for the -
purpose of expressing our opinions on.the financial statements, but not for the purpose of expressing an opm;on on the
effectiveness of the Bath Charter Township’s internal control.- Accordingly, we dc not. express an opmaon on 1he -
eﬁectweness of the Bath Charter Townshlp s internal control. : ' '

A deficiency in iternal control exists when the des1gn or operatton of a contro] does not allow management or employees in

the normal course of performing their assigned functions, fo prevent; or detect and correct, misstatements on a timely basis. A

- material weakness is a deficiency, or a combmatmn of deficiencies, in internal control such that there i$ a reasonable

- possibility that a material misstatement of the exitity’s financial statements will not be prevented; or detected.and corrected on

- a'timely basis. A significant deficiency is a deficiency, of a combination of deficiencies, in internal control that is less severe
than a-material weakness, yet lmpoztant enough to merit attention by those charged with governance. :

Ow consideration of internal control was for the imited puzpose descnbed in the first paragraph of this section and was not
designed to identify all deficiencies in interpal contzol that might be material weaknesses or significant deficiencies and -
therefore, material weaknesses or significant deficiencies mauy exist that were pot identified. Given these limitations, durmg
our andit we did not identify any deficiencies in internal control that we consider 10 be material weaknesses, We did identify

a deﬁcmncy in internal control, descnbed in the accompanymg scheduile of ﬁndmgs as 2014- I tobea SngJlﬁGaIlt deﬁciency

Complxauce and Other Matters

‘ As part of obtaining reasonable assurance about whether the Bath Charter TOWIIShlp s financial statemsnts are ﬁee from
- material mlsstatcment, we performed fests of its compliance with certain provisions of laws, regulations, contracts, and grant .
agreements, noncompliance with which could bave a direct and material effect on the determination of financial statement
amounts. However, providing-an opinion on comphance with those provisions was not an objective of our audit, and
- accordingly, we do not express such an opinion. The results of our tests disclosed no mstances of noncompliance that are
required o be reported under Government Auditing Standards ‘ : ‘

Bath Charter Towuship’s Respanse to Findings:

" Bath. Charter Tow*nshap s response to the findings identified in our audit is descnbed in the accompanymg schedule of
. findings and questioned costs. Bath Charter Township’s response was not subj ected to the audltmg procedures applied in the
: andxt of the ﬁnancxal statemeﬂts and, accordmgly, We gxpress no opinion o if. .
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Purpase of this Report

-The purpose of this report is solely 10 describe the scope of our testlng of mternal control and comphance and the results of ..
that festing, and not to provide an opinion on the effectiveness of the entity’s internal conirol or on complianice. This report is'
-an integral part of an audit performed in. accordance with Government Auditing Standards in considering the enmy s mtemai S
control and comphaace Accordmg]y, this commumcauon is.not smtable for any other purpose. - K

@um M % m&@«., ?@

Cemfied Pubhc Accountants .

E 'Juﬁ¢‘30,2015"_ : CL S oL



‘ o BATH CHARTER TOWNSI—I[P
SCHED[EE OF F]NDB\TGS YEAR ENDED DBCEMBER 31 2(}14

‘F inding 2014—1 t}se of Uniform Chart of Accounts' :

_ Internal Control Fmdmf conszdered a szemf‘ cant deii(:tengg

Regmrement All govemments in MJchxgan are reqmred o use the Umfozm Chart of Accoun{s estabhshed by Act 2 Public o i

: Acts of 1968 and Act 7 1 Pubhc Acts of 1919 for the clessification of acconm:s
Condmon Durmg the yeaz grant revenue Was c1a551ﬁed as. other revenue rather than grant revenue
7. Causz The Townshxp mproperiy ciassﬁied the grant Tevenues as other revenue

ﬁec £: Due to the ;msclassxﬁcafaon, the Towslup reportcd an ;mproper amnunt as capxtal grants and coninbunons in the N
: ‘statement of actlvmes o . . . '

- Recommena’anon The Tomshp shouid utzhze the Umform Chart of Accounts by classlfymg all revenues and expendztures
* in the most relevant account codes . S _
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Pauia Clark
Supervisor

Kathleen McQueen
Clerk

Jeff Garrity
Treasurer

Dan Wietecha
Superintendent

2014 Audit Findings

Cotrective Action Plan

Finding 2014-1 Use of Uniform Chart of Accounts:

Ryan Fewins-Bliss
Trustee

Cindy Cronk
Trustee

Walter Pett
Trustee

Leon Puttler
Trustee

The Township cotrected the misclassification identified during the 2014 audit and will correct the
ongoing condition by placing additional emphasis on the use of proper classification of all revenues
and expenditures with the individuals responsible for coding transactions. In addition, additional

scrutiny will be placed on large balances in the miscellaneous and other categories by the

Supetintendent and Board of Trustees.

14480 Webster Road * P.0O. Box 247 * Bath, MI 48808
517-641-6728 * Fax: 517-641-4170
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